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Q-1 Answer the following. (Any Eight) [16]

1. State the key elements of a well-functioning financial system.
. List the types of economic units. What is a surplus-spending unit?
. What are the uses of flow of fund account?
. State the purpose of capital market in an economy.
. What is money market?
. Who issue T-Bills in India? State the importance of T-Bills.
. What is multiple price option under T-Bills?
. State any two factors that inhibit the growth of CP market.
9. Define commercial bills.
Q-2 Answer the following. (Any Two) [20]

1. “A financial system is a well integrated system whose parts interact with each
other.” Explain

2. Explain the profile of the Indian financial system in the pre-reform period and step
taken by Narsimham Committee in 1991 for development of economy.

3. What steps have been taken to develop the Indian money market?

Q-3 Answer the following in detail. (Any Two) [14]
1. Explain the characteristics and functions of financial markets.
2. Discuss different tools for managing liquidity in the money market.

3. Write a short note on following:
a. Flow of Fund Account
b. National Income Account

o N o O b WODN

Page 1 of 1



